Michael Powell-Fa06 Date C? / ks /0 6 Course [L.277F ) Page 1

~ Qoday: Stabe  compebtion:
Bresnahan Com\ve‘mﬁow andd Collsion wn the dmerican Quto
Tncystryg: A 1455 Frice War."

o One o& the st SJCT'X)C;SL\)V al T / 0 Q@PQFS

Joto Predochion  Sales Yo A\ 10 ¥

ERE 56M 12,48
\45 5 T94M 1o U3 -1 5%
1456 5. M 16,218 6. 7%

Bresnohan: Tn 1955, perhaps  There was @ oreakeclown
e col\\usion, |

Tdoa! Yree [qg;»\ Focost - relabed
L)
/ -

A
Hoalhs T change vn©Empe-
ton epvonmen T

Yewe

= competion Sron * nearisy "
proccks

Cuphiby

e A =

Before Brosnahan: regress ARygy on Dstance Lo v | pw
E%%mea&@ws-Wmghmﬂbwm\appvwmﬁxtm\mw%um “““
ditterentiation, B
0 M @\)J&Uﬂ ; %oa\\k\% Vi, Ny
whre v s o B+ = w
£ Xq}

\\/*
\(\M\O‘(\\& N\em\m\




Michael Powell-Fa06 Date C{ / 2 t{ / 06 Course \l_% ‘ 2 } \ Page‘ 2,

~ (onbinuum ob copsu if"‘f\Q/\f”‘:ﬁ © ~U LU, Ve O mass & Vv
Ubiiby O = ot ougs o | |
be = 3 K Yon - Vi ~ Uﬂ\l é\p B (U%@%!V "\)OW\.\

A

61 O
Modeh 1 Competibwe  Lverial ddberentiabion mode))
11 Aosume fwems Play N o b s gome
SRR Q‘m’m’m\;em E/S,vmx/x@) - Can SO\\/‘Q
for (p,g0), 1e), N
ZA&S&\)\;\\”\SQDW ?L - ?»\* Yo whore <0, M are
S gomg .t normel erpops

D(‘RE&Q’KA Cﬁﬂr\&fﬂhwg} QF()QQSS
Medel 77 Lo Wswe nodd

T assome frms choose yond QF@% - MMz ing
%0( Q\\g\m /C’L{m)/ i:\/"'/ N

2\ VEY s Vi =M e
AR THRRIE
~ Obger vatwon$

1} Competitive mocel fiis belter w 1955
Clusive mote) fike w105y, \qug




Michael Powell-Fa06 Date q / 27 /() Course | p\z}' ) Page

4 Yoramebers B, 8, vinan are Stmilar p

\“1 \;L\ ﬂV\C\, \%6(; CC}\\\)S\\/Q
ancl lags compehibive

o tnConsuyLent q cross LIme L we leeep ong odel
sovidonce W favor oY the Sﬂ“\?ﬁ\)mr apprench

‘Ahings wie could dot

1 a\ow for umo\oscr\/@c @(C“C\O(\XL %oa\\t
“Volvos  Wave | Velvo-pess - Canot BSUNL

a@rta n thng g

---- oo

o prices C\(\OU\\C\ R*\%G& UYU\QSW‘/@C\\Q (ot UC& C{/\M@\\%U

2\ dlow Tor unoloservec, (OS5
3) Malbgle duersions / hor 2ontal dit @ﬁ”‘@ﬁ\m\m\

C@m andd Qecord @re very

C'ﬁm‘;j {é&cmml | \ \O U ‘t ‘\L\J\Q \ﬁ 6 ( (

\ n; 4[ LF UA[ q\\ on W \Q ,\ / S
T .
sl w&?\ v e W \rlugj’&v 0|

?\Q\L vy | veds “‘M ?‘(\e 05?

Pukroy Y ulstito ec. !
want - Doy - DUt Y
Veckor Eo solve Q’dm\"ﬂ/@[mm\

“Moltp\e )
| Do\
uinisions Gdwsynerab errofs)



Michael Powell-Fa06 Date C( / 2’( / @6 Course | U\ '2? ‘ Page [/]
Su Q@\ﬂ E‘UY\(}&\UVY Eqvp \\\\DF\_/\}W\

In Covrret, Trms choose g uantibes  gnd price
system  clges s thng.
oI n e\ec&mﬂ&j YYYc\r\(w&;‘/ {‘\\rms \DH\ \W) Y\O\(\\W\MJY““
30 Uinctions @W) Lins beac O%’ J‘QS\; o)

Dererminisyic mMode

DCP) \S \m\oww

Tems 1=\,2 cost clgl) convex Coommon cot
| / foncon)

Considor  ganme  whert
T TShems 1 oandt 2 Smw\iam@wg thooso
on C\D ). O, ( \3}
2 "Market maker ' chgoses some ﬁ)* hguc\f\‘ Yat
W\ (9*) Y B\,LQ f¥ ) = DC\)*‘) | ¥ c U‘C\‘(\, A \,:);Q @X,\Sstj
o drade ocors it \?%; s Chosen
Cianert Dhe Qossiolily of malbigle o™
)

Yeop: Horany .9, mdge b oy 20 and(8 ) = G, 4 52!2/
Fhore oxasks @ NT Q\x(?} O, P) w it
o LU GL BTN =f and @ )ogy , G (@)=,
ore YW dre tar Yoo N Y @%}m\\bmﬂ)



Michael PéweH-Fa06 Date g / 2? /(0 Couse U, ZTH Page 5
\ . ¥ A o 1
‘ M f%\l QL (@): { %g} 1 % ?:a g:\/Z |
M >Dlo) 97

Mot vogker Was & Ugue feasible move:
I(% :é\ @Y\,(,Q t\!\\s 0CCuys, we Uj\.\\\ C‘\Q@F\ j
‘ M\/Q, @f (%\J - (i\.k .
Klengerer-Meyer - 0 o) wereasing g Citerentighle,

A | steep =7 rval work e y
¥

Mot = el won't by
bo rse o, to 98% Yowgger
eriet share . ’

here 15 @ slope Somiwhere W bebween si.

Al e wanks boo fase Nod \ow enr
cwfd»\(\ﬁmxtgl |
Dot \eb fiems submit these C@W\p\\(ﬁ@b\
Ow “@\f\kx\%ﬂ S C\s\Q« Ao\ ®) t\QN\ﬁ Cah co\we\p,
Tn praduce, tre oxstente of oncertainty funda-
o ally Q\s\fm% 05 the 0N,

Dernvond. yn Cer Lawty













